

















5.3 Future-proofing: Innovation, Green Finance, and Intangible Assets

For high-growth startups and tech-driven MSMEs, the financing landscape is evolving to better match
modern business models. Under RMKe-13, the government is rolling out targeted financing structures
backed by insurance and takaful schemes, substituting outdated grant mechanisms. To encourage
technology adoption, Budget 2026 introduces strong tax incentives, such as a 50% additional
deduction for Al and cybersecurity training. Concurrently, dedicated green financing facilities are
being launched with specific incentives to bring in private co-investors.

Perhaps the most significant change is the government” effort to dismantle the “intangible asset”
barrier that has long kept tech startups out of the debt market. New commercialization initiatives such
as the pioneering IP collateralization pilot project and the IP Apprentice for Technology Transfer
Offices (TTOs) allow tech startups to use their patents and software as legitimate leverage for
funding” Paired with early-stage semiconductor incubator programmes led by MIDA and MTDC,
these steps signal a much more mature, structured effort to fund the nation’s next generation of
innovators.
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