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Penang’s balance of trade remains
positive despite the disruption
caused by the COVID-19 pandemic.

Balance of trade (January to May, 2019-2020)
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Spending opportunities and the purchasing power of the

The main attributer of deflation was lower transport
consumers greatly reduced during the period of MCO.

prices coupled with the price war over fuel early 2020.

Inflation rate, Jan-May 2019/20 Drivers of deflation
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* More retrenchments in services sector than manufacturing sector after MCO

+ Supply chain disruptions due to border closures and lockdowns
* Weak global demand

« Steep decline in revenue for the tourism sector
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Source: State Labour Department, Penang.

- The bulk of retrenchments in manufacturing and services sectors are contributed by MSMEs
+ Retrenchments in large firms from services sector are an anomaly because of the unprecedented MCO
Retrenchment in manufacturing, by firm size

Retrenchment in services, by firm size
Total retrenchment for Jan-Mar 2020: 718 & Apr-May 2020: 191 Total retrenchment for Jan-Mar 2020: 170 & Apr-May 2020: 485
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Note: Discrepancy in total retrenchment may be due to the unavailable information related to firm size.
Source: State Labour Department, Penang.



